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INDEPENDENT AUDITOR’S REPORT 
 

 
 
 
 
To the Board of Directors 
Christian Church (Disciples of Christ) in Nebraska 
Lincoln, Nebraska 
 
 
  
Report on the Financial Statements 

We have audited the accompanying financial statements of Christian Church (Disciples of Christ) in 
Nebraska which comprise the statement of financial position as of December 31, 2017, and the related 
statement of activities, and cash flows for the year then ended, and the related notes to the financial 
statements. 

Management’s Responsibility for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 



 

 

Opinion  

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Christian Church (Disciples of Christ) in Nebraska as of December 31, 2017, and the results of its 
operations and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

 
 
 
 
 
 
Council Bluffs, Iowa 
December 10, 2018 
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ASSETS

Cash 102,408$       
Investments 287,099         
Accounts receivable 14,348           
Due from related parties 2,890             

Total current assets 406,745$       

Property and equipment (at cost)
Office equipment 6,162$           
Vehicles 23,945           
Less accumulated depreciation (12,847)          

Net property and equipment 17,260$         

Total assets 424,005$       

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable 10,011$         
Accrued payroll and payroll taxes 1,026             

Total liabilites 11,037$         

NET ASSETS
Unrestricted

Board designated 209,599$       
Undesignated 67,861           

Temporarily restricted 135,508         

Total net assets 412,968$       

Total liabilities and net assets 424,005$       

 
  

See Notes to Financial Statements 
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UNRESTRICTED NET ASSETS
Revenues and support

Contributions 41,501$         
Disciples mission revenue 76,975           
Men's program revenue 2,416             
Women's program revenue 2,822             
Youth program revenue 815                
Interest income 25,374           

Total revenue and support 149,903$       

Net assets released from restrictions 2,364             

152,267$       

Expenses

Program services
Men's programs 2,744$           
Women's programs 1,708             
Youth programs 7,951             
Other programs 2,292             

Other expenses
Salaries 68,405           
Rent 5,026             
Professional fees 8,980             
Travel 14,041           
Insurance 1,947             
Dues and subscriptions 4,521             
Depreciation 2,395             
Office expenses 8,241             

Total expenses 128,251$       

Net change in unrestricted net assets 24,016$         

TEMPORARILY RESTRICTED NET ASSETS
Investment income 639$              
Contributions 9,193             
Net assets released from restrictions (2,364)           

Net change in temporarily restricted net assets 7,468$           

INCREASE (DECREASE) IN NET ASSETS 31,484$         

NET ASSETS AT BEGINNING OF YEAR 381,484         

NET ASSETS AT END OF YEAR 412,968$       
 

 
See Notes to Financial Statements
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 31,484$          
Adjustments to reconcile change in net assets to net
cash provided by operating activities:

Depreciation 2,395              
Changes in assets and liabilities

Accounts receivable 5,491              
Prepaid expense (3,159)            
Accounts payable 8,014              
Payroll and payroll taxes (6,631)            

Net cash used by operating activities 37,594$          

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (13,294)$        

Net cash provided by investing activities (13,294)$        

CHANGE IN CASH AND CASH EQUIVALENTS 24,300$          

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 78,108            

CASH AND CASH EQUIVALENTS, END OF YEAR 102,408$        

 
 

See Notes to Financial Statements 
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1. Nature of Activities and Summary of Significant Accounting Policies 
 

Organization 
 
The Christian Church (Disciples of Christ) in Nebraska (CCN) is one of 36 Regions of the Christian 
Church (Disciples of Christ) in the United States and Canada. Through predecessor organizations, it 
came into being some 100 to 125 years ago. Through various programs, materials, efforts and 
events, it intends to strengthen the work of pastors and congregations of the Christian Church 
(Disciples of Christ) in Nebraska. CCN works closely with the United Church of Christ, Nebraska 
Conference, even sharing a staff member part time. Major sources of revenue for CCN include 
support from the Disciples Mission Fund, distributions from the Nebraska Christian Church and 
Cotner College Foundation, and Cotner College Educational Ministries, as well as gifts and 
memorials. 
 
The members of the CCN Board of Directors also served as the Board of Directors of Cotner College 
Educational Ministries until June 1, 2009. On May 2, 2009, the CCN Board of Directors, while serving 
as the Cotner Board of Directors, passed a resolution that then current Cotner College Commission 
members become the Cotner College Board of Directors effective June 1, 2009, and approved 
provisional bylaws until permanent bylaws were ready to be approved and instituted. The bylaws 
provide the CCN Board of Directors must approve any amendments, which could be made prior to 
October, 2012. Permanent bylaws were available and approved on February 25, 2012. Further, that 
the future Disciples members would be elected by the CCN regional assembly with the CCN Regional 
Minister serving as Cotner Administrator. The CCN Regional Minister is also an ex-officious member 
of the Cotner College Board of Directors. 
 
Basis of Accounting 
 
The Christian Church (Disciples of Christ) in Nebraska maintains its records on the accrual basis of 
accounting. 
 
Financial Statement Presentation 
 
Net assets, revenues, expenses, gains and losses are classified based on the existence or absence 
of donor-imposed restrictions. Accordingly, net assets of CNN and changes therein, are classified and 
reported as follows: 

 
Unrestricted Net Assets – Net assets that are not subject to grant or donor-imposed stipulations. 
Assets designated by the Board for a specific purpose also are accounted for in this fund. 
 
Temporarily Restricted – Net assets subject to donor-imposed stipulations that may or will be 
met, either by actions of CCN and/or the passage of time. When a restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions. Support that is restricted by the donor is 
recorded as an increase to unrestricted net assets if the restriction expires in the reporting period 
in which the support is recognized. 
 
Permanently Restricted – Net assets subject to donor-imposed stipulations that they be 
maintained permanently by CCN. Generally, the donors of these assets permit CCN to use all or 
part of the income earned on related investments for general or specific purposes. 
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1. Nature of Activities and Summary of Significant Accounting Policies - Continued 
 

Revenue Recognition 
 
Contributions are recognized when made or when a promise to give that is in substance, 
unconditional.  Contributions received are recorded as unrestricted, temporarily restricted or 
permanently restricted support depending on the existence and/or nature of any donor restrictions.   
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses, gains, losses 
and other changes in net assets during the reporting period. Actual results could differ from those 
estimates. 
 
Cash and Cash Equivalents 
 
CCN considers all short-term investments with maturity of three months or less to be cash 
equivalents. Funds invested with Church Extension are not secured or collateralized. If Church 
Extension were to experience financial difficulty, Christian Church in Nebraska would be a general 
creditor. 
 
Investments 
 
The Church has several short term investments in special funds for churches. These investments are 
recorded at cost plus any realized earnings to date. 
 
Property and Equipment 
 
Property and equipment acquisitions are recorded at cost and are depreciated on a straight-line basis 
over the estimated useful life of each asset. 
 
Income Taxes 
 
CCN has been recognized as exempt from income taxes under Section 501 of the Internal Revenue 
Code and a similar provision of state law.  However, CCN is subject to federal income tax on any 
unrelated business taxable income. 
 
CCN accounts for uncertainties in accounting for income tax assets and liabilities using the guidance 
included in Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 
Topic 740, Income Taxes. There are no uncertainties that are reflected in the financial statements 
and with few exceptions, CCN is no longer subject to income tax examinations by the U.S. federal, 
state, or local tax authorities for years before 2014.   
 
Subsequent Events 
 
CCN has evaluated subsequent events through December 10, 2018, the date on which the financial 
statements were available to be issued. 
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2. Net Assets 
 

Temporarily restricted net assets consisted of the following at December 31, 2017: 
 

Office modernization $ 1,005 
Woman to woman  2,372 
M&S convocation  3,272 
Emergency relief  501 
Pastoral care  8,230 
Trauernicht  16,466 
DW CSI crisis kits  1,057 
Reconciliation fund  4,059 
New congregation establishment fund  55,031 
Congregational revitalization fund  43,515 
   
Total temporarily restricted net assets $ 135,508 
   

 
Board designated net assets consisted of the following at December 31, 2017: 
 

Funds Functioning as Endowment (Christian Church Foundation) $ 127,678 
Funds Functioning as Endowment (Church Extension)  52,589 
Youth and Outdoor Ministries  29,332 
   
Total board designated net assets $ 209,599 
   

 
3. Investments 
 

Investments consisted of the following at December 31 2017: 
 

Interest 
Rate Maturity Amount

Christian Church Foundation Funds
Joint Investment Trust 127,678$       

Church Extension of Disciples of Christ Investments
Church Development 0.375% Demand 15,909           
Church Development 1.250% 9/10/2018 28,270           
Nebraska FFE Funds 0.500% Demand 52,589           
Congregation Revitalization Fund 0.500% Demand 43,516           
PEP 2008 Sustainability Fund 0.375% Demand 10,078           
Youth and Outdoor Ministries 0.375% Demand 9,059             

287,099$       
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3. Investments – continued 
 

CCN utilizes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure 
fair value.  The three levels of inputs used to measure fair value are as follows: 
 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities, 
 
Level 2 – Observable inputs other than those included in Level 1, such as quoted prices for 
similar assets and liabilities in active markets or quoted prices for identical or assets or liabilities 
in inactive markets, and 

 
Level 3 – Unobservable inputs reflecting our own assumptions and best estimate of what inputs 
market participants would use in pricing the asset or liability. 

 
CCN maximizes the use of observable inputs and minimizes the use of unobservable inputs when 
measuring fair value.  Fair value is based on actively quoted market prices, if available.  In the 
absence of actively quoted market prices, price information for external sources, including broker 
quotes, is used.  If pricing information from external sources is not available, or if observable pricing is 
not indicative of fair value, judgment is required to develop the estimates of fair value using 
discounted cash flows and other income valuation approaches. 
 
All investments reported at fair value were classified as Level 2 as of December 31, 2017. 
 

4. Operating Leases 
 

CCN has a lease for office space through November 2018 and a lease for a copier through June 
2021. The office space lease calls for monthly rent payments of $600, of which $300 is to he paid by 
CCN and $300 is to be paid by Cotner College Educational Ministries. See Note 6. The copier lease 
calls for monthly payment of $102. Rent expense for the year ended December 31, 2017 was $5,026. 
Future minimum rental payments required under operating leases are as follows: 

 
2018 $ 4,524 
2019  1,224 
2020  1,224 
2021  510 

Total $ 7,482 
   

5. Pension Plan 
 

CCN has a multi-employer defined benefit pension plan administered by the Pension Fund of the 
Christian Church (Disciples of Christ}, Inc. which covers substantially all employees. The pension 
plan is classified as a defined benefit plan constituting a "multiple employer plan" under the Internal 
Revenue Code of 1986, as amended, and a "multi-employer plan" under the FASB Accounting 
Standards Master Glossary. The risks of participating in these multiemployer plans are different from 
single-employer plans in the following aspects: 
 
Assets contributed to the multi-employer plan by one employer may be used to provide benefits to 
employees of other participating employers; 
 
If a participating employer stops contributing to the plan, the unfunded obligations of the plan may be 
borne by the remaining participating employers; and 
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5. Pension Plan – continued 
 
If CCN chooses to stop participating in the multiemployer plan, CCN may be required to pay the plan 
an amount based on the underfunded status of the plan, referred to as a withdrawal liability. 
 
Benefits provided by the pension plan include retirement, disability and death benefits, supplemental 
pensions and support, healthcare, and participation in additional benefit programs. Certain members 
are fully vested immediately while others vest after three years of participation. Pension expense was 
$7,215 the year ended December 31, 2017. To view the financial statements of the pension plan, 
contact CCN's administrative office at 301 S. 70th St., Lincoln, NE 68510. 
 
The following data is for the entire plan at December 31, 2017: 
 

Vested 1,799,561,963$       
Novested 17,262,827              

Total 1,816,824,790$       

Actuarial Present Value of Accumulated Plan Benefits
(dollar amounts in thousands)

 
 

Plan Assets
Plan assets at fair market value

Cash 29,662,628$             
Collateral unders securities lending agreement 73,387,056               

Investments
Short term 200,190,139             
Fixed income 912,989,817             
Equities 1,791,196,523          
Private equity 368,696,874             

Total investment 3,273,073,353$        

Other assets 74,139,500               

Total assets 3,450,262,537$        

Liabilities 203,743,083             

Net assets available for benefits 3,246,519,454$        

Net Assets Available for Benefits
(dollar amounts in thousands)
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6. Contingent Liability 
 

In May, 2006, CCN co-signed a 20-year $75,000 note for South Pointe Christian Church of Lincoln, 
Nebraska. The note payable to the Board of Church Extension of Disciples of Christ, Inc. bears a 
variable interest rate, which was 7.5% at the time of signing, and will be paid in $525 monthly 
installments. This note is secured by real estate of South Pointe Christian Church. 

 
7. Related Party Transactions 
 

CCN received reimbursements for expenses from Cotner College Educational Ministries in the 
amount of $32,010 for the year ended December 31, 2017. CCN also provided support to Cotner 
College Educational Ministries in the amounts of $14,683 for the year ended December 31, 2017. 
There was $4,127 due to Cotner College Educational Ministries and $7,017 due from Cotner College 
Educational Ministries at December 31, 2017. CCN also shared office space with Cotner College. 
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